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Share capital and financing a business
[bookmark: _GoBack]Over the past few years, firms have been experiencing stiff competition due to the continuous advancement of technology. Last year was one of the best years for investors in Apple Company. Stock went up to 22% higher compared to the previous year. The corporation broke a record in U.S.A for being the first public firm to record 1 trillion dollars in the share market. Being friendly to shareholders was one of the contributing factors towards the rise in stock. The policy of capital sharing is considered favorable to the investors. To promote stakeholders, the company set up strategies of buying back shares (https://finance.yahoo.).  Repurchasing shares led to increase of returned capital to investors.
Common stock refers to shares that entitle investors to different levels of dividends depending on the treasures of the firm. It is also known as ordinary or equity shares. Most firms prefer using common stock as a form of finance, rather than using debts. One of the advantage of this form of finance is that the company does not have to pay mandatory payments. Common stock finance is suitable for firms with unpredictable cash flow (Buckland & Davis, 2016). Businesses that are in their early stages and those with rapid growth benefit much from equity.
Debt finance is suitable for companies that are already stable in the market, with predictable cash flow. Such mature firms are favored by debts because their capital is not affected much by the interests related to the liabilities. Unlike common stock, using debts allows the company to have full control over the available resources. The organization is able to run its operations smoothly without being questioned by the investors.
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